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TAXATION SYSTEM OF GEORGIA AND MAIN
DIRECTIONS OF ITS IMPROVEMENT

TAMAZ BAKRADZE
Full professor of GTU

Contemporary taxation system of Georgia is not adequate to the real existent social-economical situation of the
country. It actually doesn’t carry out fiscal, economicai and reg ulative functions of the taxes. There are violated
justice, efficiency, political responsibility and other main principles of the taxes. The taxation code is adapted to the
interests of the scanty, not numerous, rich, elite part of population and large-scale monopolistic business and is
ignored requirements of the numerous poor population with little incoms and small and middle business. The objec-
tive argument of injustice, unefficiency and backwardness of the Georgian taxation system is relationship between
direct and indirect taxes, in particular, the volume of direct taxes is approximately twice less than the volume of
indirect taxes. While in the foremost, civilized countrys direct taxes are three or for times larger than indirect taxes.
For instance, relationship between volumes of direct and indirect taxes in the USA is 1,7; in the Switzerland is 2; in
the Sweden is 1,4 and so on. It is infringement of justice’s principle, when all taxes of the country are proportional and
everybody pay the same fixed rate of tax. Therefore burden of tax of poor population became more heavy and got
complicated fulfillment of regulative function of taxes. In the scientific work is based, that changes introduced in the
taxation code in 2004, 2008 and 2010 years, were thoughtless and backward steps. In conclusion there are given the
suggestions to improve taxation system of Georgia.
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